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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as 
the 'consolidated entity') consisting of Nauru Air Corporation (referred to hereafter as the 'company' or 'parent entity') and the 
entities it controlled at the end of, or during, the year ended 30 June 2025.
 
Directors
The following persons were directors of Nauru Air Corporation during the whole of the financial year and up to the date of this 
report, unless otherwise stated:
 
Charleston Deiye (appointed 15 July 2024)
Richard Aremwa
Annie Malupo
Novena Itsimaera (Ex Officio Gov Rep)
Nodel Neneiya (ex Officio Dep of Transport)
David DeLuckner
Geoffrey Bowmaker
 
Principal activities
During the financial year the principal continuing activities of the consolidated entity consisted of:
● the operation of international air passenger transportation services;
● the provision of freight services and associated support activities; and
● the provision of travel retailing.
 
There were no significant changes in the nature of the Group’s principal activities during the financial year.
 
Dividends
There were no dividends paid, recommended or declared during the current or previous financial year.
 
Review of operations
The loss for the consolidated entity after providing for income tax amounted to $12,518,261 (30 June 2024: $6,629,192).
 
A review of the operations of the Group during the financial year and the results of those operations found that during the 
year, the Group continued to engage in its principal activities, the results of which are disclosed in the attached financial 
statements.
 
Matters subsequent to the end of the financial year
No matter or circumstance has arisen since 30 June 2025 that has significantly affected, or may significantly affect the 
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial 
years.
 
Likely developments and expected results of operations
Information on likely developments in the operations of the Group and the expected results of operations have not been 
included in this report as the directors believe the operations of the airline dynamic in nature.
 
Climate change
The company recognise its critical mandate to deliver on our mandate to connect Nauruans to Australia and to the world. We 
also strive to continuously improve on any impact we can have to contribute to reducing the impact on climate change.

Initiatives include our aircraft renewal program with more fuel-efficient aircraft and optimising carbon efficiency from flight and 
ground operations. We will continue to identify the climate related risks, to put forward strategies to manage the risk and to 
ensure compliance with future climate change regulation.
 
Environmental regulation
The consolidated entity is not subject to any significant environmental regulation under Australian Commonwealth or State 
law.
 
Carbon Intensity Metrics
Carbon intensity data provides a measure of emissions generated for each kilogram of payload flown and each available seat. 
Payload carriage is expressed as Revenue Tonne Kilometre (RTK) and seat availability is measured in Available Seat 
Kilometre (ASK). These are both prominent metrics for benchmarking airline carbon intensity. The airline aims to improve 
carbon intensity by reducing emissions from flight operations and maximising total payload carriage. 
 





 
 

  

Level 20, 181 William Street, Melbourne VIC 3000 
 

+61 3 9824 8555 
 

vic.info@williambuck.com
williambuck.com.au

 

William Buck is an association of firms, each trading under the name of William Buck 
across Australia and New Zealand with affiliated offices worldwide. 

Liability limited by a scheme approved under Professional Standards Legislation. 

 

Auditor’s Independence Declaration under Section 307C of the 
Corporations Act 2001 

To the directors of Nauru Air Corporation 

I declare that, to the best of my knowledge and belief during the year ended 30 June 2025 there have been: 

— no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the audit; and 

— no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
Melbourne, 31 October 2025 
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Consolidated Parent
Note 2025 2024 2025 2024

$ $ $ $

The above statements of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes
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Revenue
Sale of services 106,360,175 95,853,608 107,187,074 96,577,782 
Sale of travel services 1,864,699 1,447,244 -  -  
Other operating revenue 228,747 -  228,747 -  
Community service obligations 2,340,000 2,340,000 2,340,000 2,340,000 
Grant revenue 901,602 1,414,652 -  211,317 
Foreign exchange gains/(losses) 4 (38,031) 19,729 (38,091) 19,736 
Interest revenue 165,285 428,174 142,517 409,508 

111,822,477 101,503,407 109,860,247 99,558,343 

Expenses
Employee benefits expense (41,915,630) (35,929,517) (41,077,154) (35,323,999)
Depreciation and amortisation expense (7,187,513) (6,873,206) (2,001,203) (1,796,970)
Gain/(loss) on disposal of assets 82,170 (5,343) 82,170 (5,343)
Administrative expenses (6,794,912) (6,490,571) (8,058,854) (7,701,510)
Aircraft lease (5,826,834) (3,308,356) (10,587,141) (8,096,032)
Aircraft major overhaul (16,381,259) (14,005,694) (16,381,259) (14,005,694)
Aircraft operating expenses (44,548,096) (37,400,184) (44,548,096) (37,400,184)
Unrealised foreign exchange gains/(losses) (42,999) (52,070) 258,330 (52,014)
Doubtful debts expense 210,000 (1,799,185) 210,000 (1,799,185)
Finance costs (1,830,661) (2,206,812) (68,743) (23,065)

Loss before income tax expense (12,413,257) (6,567,531) (12,311,703) (6,645,653)

Income tax expense 5 (105,004) (61,661) (49,595) (28,446)

Loss after income tax expense for the year (12,518,261) (6,629,192) (12,361,298) (6,674,099)

Other comprehensive income for the year, net of tax -  -  -  -  

Total comprehensive income for the year (12,518,261) (6,629,192) (12,361,298) (6,674,099)
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Statements of financial position
As at 30 June 2025
 

Consolidated Parent
Note 2025 2024 2025 2024

$ $ $ $

The above statements of financial position should be read in conjunction with the accompanying notes
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Assets

Current assets
Cash and cash equivalents 6 6,963,487 6,161,458 5,799,930 4,992,058 
Trade and other receivables 7 6,272,167 6,733,315 12,082,573 12,355,464 
Inventories 8 8,674,430 6,266,704 8,674,430 6,266,704 
Other assets 11 2,288,711 3,031,998 2,189,912 2,933,298 
Total current assets 24,198,795 22,193,475 28,746,845 26,547,524 

Non-current assets
Trade and other receivables 7 5,990,088 9,385,867 5,990,088 9,385,867 
Investments 9 -  -  400 400 
Property, plant and equipment 12 30,939,246 34,042,063 7,658,147 6,826,134 
Right-of-use assets 10 5,432,217 2,929,759 1,862,520 2,021,074 
Total non-current assets 42,361,551 46,357,689 15,511,155 18,233,475 

Total assets 66,560,346 68,551,164 44,258,000 44,780,999 

Liabilities

Current liabilities
Trade and other payables 13 14,454,005 9,512,739 14,239,707 8,966,520 
Contract liabilities 11,446,400 9,765,713 11,446,400 9,765,713 
Borrowings 14 3,292,329 2,955,713 -  -  
Lease liabilities 15 1,956,625 1,563,015 769,076 599,156 
Provision for income tax 16 55,410 33,215 -  -  
Employee benefits 3,665,424 3,346,189 3,665,424 3,346,189 
Total current liabilities 34,870,193 27,176,584 30,120,607 22,677,578 

Non-current liabilities
Borrowings 14 19,566,153 18,265,020 8,000,000 3,616,788 
Lease liabilities 15 3,565,050 1,431,933 1,142,805 1,431,933 
Employee benefits 1,451,126 1,149,940 1,451,126 1,149,940 
Provisions 17 400,000 400,000 400,000 400,000 
Total non-current liabilities 24,982,329 21,246,893 10,993,931 6,598,661 

Total liabilities 59,852,522 48,423,477 41,114,538 29,276,239 

Net assets 6,707,824 20,127,687 3,143,462 15,504,760 

Equity
Issued capital 18 12,673,849 12,673,849 12,673,849 12,673,849 
Reserves 19 3,081,636 3,983,238 -  -  
Retained profits/(accumulated losses) (9,047,661) 3,470,600 (9,530,387) 2,830,911 

Total equity 6,707,824 20,127,687 3,143,462 15,504,760 
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The above statements of changes in equity should be read in conjunction with the accompanying notes
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Issued Capital Retained
capital reserves profits Total equity

Consolidated $ $ $ $

Balance at 1 July 2023 12,673,849 5,186,573 10,099,792 27,960,214

Loss after income tax expense for the year - - (6,629,192) (6,629,192)
Other comprehensive income for the year, net of tax - - - -

Total comprehensive income for the year - - (6,629,192) (6,629,192)

Transactions with owners in their capacity as owners: - (1,203,335) - (1,203,335)

Balance at 30 June 2024 12,673,849 3,983,238 3,470,600 20,127,687
 

Issued Capital Retained
capital reserves profits Total equity

Consolidated $ $ $ $

Balance at 1 July 2024 12,673,849 3,983,238 3,470,600 20,127,687

Loss after income tax expense for the year - - (12,518,261) (12,518,261)
Other comprehensive income for the year, net of tax - - - -

Total comprehensive income for the year - - (12,518,261) (12,518,261)

Transactions with owners in their capacity as owners: - (901,602) - (901,602)

Balance at 30 June 2025 12,673,849 3,081,636 (9,047,661) 6,707,824
 

Issued Retained
capital profits Total equity

Parent $ $ $

Balance at 1 July 2023 12,673,849 9,505,010 22,178,859

Loss after income tax expense for the year - (6,674,099) (6,674,099)
Other comprehensive income for the year, net of tax - - -

Total comprehensive income for the year - (6,674,099) (6,674,099)

Balance at 30 June 2024 12,673,849 2,830,911 15,504,760
 

Issued Retained
capital profits Total equity

Parent $ $ $

Balance at 1 July 2024 12,673,849 2,830,911 15,504,760

Loss after income tax expense for the year - (12,361,298) (12,361,298)
Other comprehensive income for the year, net of tax - - -

Total comprehensive income for the year - (12,361,298) (12,361,298)

Balance at 30 June 2025 12,673,849 (9,530,387) 3,143,462
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Consolidated Parent
Note 2025 2024 2025 2024

$ $ $ $

The above statements of cash flows should be read in conjunction with the accompanying notes
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Cash flows from operating activities
Receipts from customers (inclusive of GST) 113,783,069 101,298,416 111,655,350 98,718,203 
Payments to suppliers and employees (inclusive of 
GST) (112,205,957) (99,936,524) (115,856,778) (104,413,600)
Interest received 165,285 606,804 142,517 588,138 
Interest and other finance costs paid (1,830,661) (2,206,812) (68,743) (23,065)
Income taxes paid (82,809) (50,484) (49,595) (28,446)

Net cash used in operating activities (171,073) (288,600) (4,177,249) (5,158,770)

Cash flows from investing activities
Payments for property, plant and equipment 12 (2,100,175) (5,571,587) (2,081,898) (4,604,431)

Net cash used in investing activities (2,100,175) (5,571,587) (2,081,898) (4,604,431)

Cash flows from financing activities
Proceeds from borrowings 1,637,749 988,334 4,383,212 3,616,788 
Repayment of lease liabilities (1,960,251) (1,885,019) (711,972) (707,879)
Loans from/(to) related and other parties 3,395,779 (9,385,867) 3,395,779 (9,385,867)

Net cash from/(used in) financing activities 3,073,277 (10,282,552) 7,067,019 (6,476,958)

Net increase/(decrease) in cash and cash equivalents 802,029 (16,142,739) 807,872 (16,240,159)
Cash and cash equivalents at the beginning of the 
financial year 6,161,458 22,304,197 4,992,058 21,232,217 

Cash and cash equivalents at the end of the financial 
year 6 6,963,487 6,161,458 5,799,930 4,992,058 
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1. General information
 
The financial statements cover both Nauru Air Corporation as an individual entity and the consolidated entity consisting of 
Nauru Air Corporation and the entities it controlled at the end of, or during, the year. The financial statements are presented 
in Australian dollars, which is Nauru Air Corporation's functional and presentation currency.
 
Nauru Air Corporation is a company limited by shares, incorporated and domiciled in Australia. Its registered office of the 
business is:
 
Level 2, 99 Creek St
Brisbane QLD 4000
 
A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' report, 
which is not part of the financial statements.
 
2. Material accounting policy information
 
The accounting policies that are material to the consolidated entity are set out below. The accounting policies adopted are 
consistent with those of the previous financial year, unless otherwise stated.
 
New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the 
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.
 
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.
 
The adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial 
performance or position of the consolidated entity.
 
Going concern
The financial report has been prepared on a going concern basis. This basis presumes that funds will be available to finance 
future operations and that the realisation of assets and liabilities will occur in the normal course of business.
 
Basis of preparation
These general purpose financial statements have been prepared in accordance with the Australian Accounting Standards - 
Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act 2001, as 
appropriate for for-profit oriented entities.
 
Historical cost convention
The financial statements have been prepared under the historical cost convention.
 
Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the consolidated entity's and company's accounting policies. 
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to 
the financial statements, are disclosed in note 3.
 
Parent entity information
These financial statements include the results of both the parent entity and the consolidated entity in accordance with 
Corporations Instrument 2021/195, issued by the Australian Securities and Investments Commission.
 
Principles of consolidation
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Nauru Air Corporation 
('company' or 'parent entity') as at 30 June 2025 and the results of all subsidiaries for the year then ended. Nauru Air 
Corporation and its subsidiaries together are referred to in these financial statements as the 'consolidated entity'.
 
Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity 
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the 
date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases.
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Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset 
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies 
adopted by the consolidated entity.
 
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest, 
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration 
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity attributable 
to the parent.
 
Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-
controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The consolidated 
entity recognises the fair value of the consideration received and the fair value of any investment retained together with any 
gain or loss in profit or loss.
 
Interests in subsidiaries are accounted for at cost, less any impairment, in the parent entity. Dividends received from 
subsidiaries are recognised as other income by the parent entity and its receipt may be an indicator of an impairment of the 
investment.
 
Foreign currency translation
The financial statements are presented in Australian dollars, which is Nauru Air Corporation's functional and presentation 
currency.
 
Foreign currency transactions
Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation 
at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in 
profit or loss.
 
Revenue recognition
The consolidated entity recognises revenue as follows:
 
Revenue from contracts with customers
Revenue is recognised at an amount that reflects the consideration to which the consolidated entity is expected to be entitled 
in exchange for transferring goods or services to a customer. For each contract with a customer, the consolidated entity: 
identifies the contract with a customer; identifies the performance obligations in the contract; determines the transaction price 
which takes into account estimates of variable consideration and the time value of money; allocates the transaction price to 
the separate performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to 
be delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that depicts the transfer 
to the customer of the goods or services promised.
 
Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, 
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates 
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable consideration 
is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly probable that a 
significant reversal in the amount of cumulative revenue recognised will not occur. The measurement constraint continues 
until the uncertainty associated with the variable consideration is subsequently resolved. Amounts received that are subject 
to the constraining principle are recognised as a refund liability.
 
Passenger revenue
Passenger revenue comprises revenue from passenger tickets sales. Revenue is recognised when carriage (uplift) is 
performed. Passenger revenue received in advance, together with any commission thereon, is carried forward in the 
Statement of financial position as a contract liability.
 
Sale of goods
Revenue from sales of goods is recognised upon the uplift of goods to customers.
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Sale of travel services
Revenue from the sale of travel services is recorded when travel documents are issued.
 
Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset.
 
Government grants
Government grants relating to costs are deferred and recognised in profit or loss over the period necessary to match them 
with the costs that they are intended to compensate.
 
Sale of non-current assets
The gross proceeds of non-current asset sales are included as revenue at the date that control of the asset passes to the 
buyer, usually when an unconditional contract of sale is signed. The gain or loss on disposal is calculated as the difference 
between the carrying amount of the asset at the time of disposal and the net proceeds on disposal.
 
Income tax
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable.
 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted, except for:
● When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a 

transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting nor 
taxable profits; or

● When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the 
timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable 
future.

 
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future 
taxable amounts will be available to utilise those temporary differences and losses.
 
The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax 
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the 
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable 
that there are future taxable profits available to recover the asset.
 
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on 
either the same taxable entity or different taxable entities which intend to settle simultaneously.
 
Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.
 
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the 
consolidated entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 
12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used 
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current.
 
A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle; it 
is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no right 
at the end of the reporting period to defer the settlement of the liability for at least 12 months after the reporting period. All 
other liabilities are classified as non-current.
 
Deferred tax assets and liabilities are always classified as non-current.
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Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.
 
Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30 
days.
 
The consolidated entity has applied the simplified approach to measuring expected credit losses, which uses a lifetime 
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped based on days 
overdue.
 
Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
 
Inventories
Inventories are measured at the lower of cost and net realisable value. The costs of engineering expendables, consumable 
stores, and work in progress are assigned to the individual items of inventories on the basis of weighted average cost.
 
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale.
 
Investments and other financial assets
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured at either 
amortised cost or fair value depending on their classification. Classification is determined based on both the business model 
within which such assets are held and the contractual cash flow characteristics of the financial asset unless an accounting 
mismatch is being avoided.
 
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the 
consolidated entity has transferred substantially all the risks and rewards of ownership. When there is no reasonable 
expectation of recovering part or all of a financial asset, its carrying value is written off.
 
Financial assets at amortised cost
A financial asset is measured at amortised cost only if both of the following conditions are met: (i) it is held within a business 
model whose objective is to hold assets in order to collect contractual cash flows; and (ii) the contractual terms of the financial 
asset represent contractual cash flows that are solely payments of principal and interest.
 
Investments
Investments includes non-derivative financial assets with fixed or determinable payments and fixed maturities where the 
consolidated entity has the positive intention and ability to hold the financial asset to maturity. This category excludes financial 
assets that are held for an undefined period. Investments are carried at amortised cost using the effective interest rate method 
adjusted for any principal repayments. Gains and losses are recognised in profit or loss when the asset is derecognised or 
impaired.
 
Impairment of financial assets
The consolidated entity recognises a loss allowance for expected credit losses on financial assets which are either measured 
at amortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends upon 
the consolidated entity's assessment at the end of each reporting period as to whether the financial instrument's credit risk 
has increased significantly since initial recognition, based on reasonable and supportable information that is available, without 
undue cost or effort to obtain.
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Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month expected credit 
loss allowance is estimated. This represents a portion of the asset's lifetime expected credit losses that is attributable to a 
default event that is possible within the next 12 months. Where a financial asset has become credit impaired or where it is 
determined that credit risk has increased significantly, the loss allowance is based on the asset's lifetime expected credit 
losses. The amount of expected credit loss recognised is measured on the basis of the probability weighted present value of 
anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate.
 
For financial assets mandatorily measured at fair value through other comprehensive income, the loss allowance is recognised 
in other comprehensive income with a corresponding expense through profit or loss. In all other cases, the loss allowance 
reduces the asset's carrying value with a corresponding expense through profit or loss.
 
Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items.
 
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows:
 
Aircraft 12.5 - 20%
Aircraft engines 12.5%
Aircraft engine spares 12.5%
Leasehold building improvements 12.5 - 20%
Motor vehicles 20 - 25%
Plant and equipment 8 - 40%
Furniture and fittings 7.5 - 66.67%
 
The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.
 
Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of the assets, 
whichever is shorter.
 
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.
 
Aircraft spares
 
The Group has elected to revalue Aircraft Spares from historical cost basis to fair value basis applying the requirements of 
AASB 116 ‘Plant, Property, and Equipment’.
 
After recognition as an asset, an item of property, plant and equipment whose fair value can be measured reliably shall be 
carried at revalued amount, being its fair value at the date of the revaluation less any subsequent accumulated depreciation 
and subsequent impairment losses. Revaluations are made by the Group with sufficient regularity to ensure that the carrying 
amount of the asset does not differ materially from that which would be determined using fair value at the end of the reporting 
period.
 
Repairs and maintenance
Routine maintenance costs including annual airframe checks are written off to the statement of profit or loss and other 
comprehensive income as incurred.
 
An accrual is made for the estimated future costs of major cyclical maintenance of leased airframes, engines, landing gear 
and auxiliary power units by making charges to the statement of profit or loss, calculated by reference to the current rectification 
cost and the number of hours or cycles operated during the period. The Group is presently obligated to meet these aircraft 
rectification requirements pursuant to the operating lease agreements with a related party. The costs of major cyclical 
maintenance are written off against the accrual when incurred.
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Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which 
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the 
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the 
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and 
restoring the site or asset.
 
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life 
of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at the 
end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or 
adjusted for any remeasurement of lease liabilities.
 
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases 
with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or 
loss as incurred.
 
Impairment of non-financial assets
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount 
exceeds its recoverable amount.
 
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit.
 
Trade and other payables
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial 
year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The 
amounts are unsecured and are usually paid within 30 days of recognition.
 
Contract liabilities
Contract liabilities represent the consolidated entity's obligation to transfer goods or services to a customer and are recognised 
when a customer pays consideration, or when the consolidated entity recognises a receivable to reflect its unconditional right 
to consideration (whichever is earlier) before the consolidated entity has transferred the goods or services to the customer.
 
Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They are 
subsequently measured at amortised cost using the effective interest method.
 
Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present 
value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, 
if that rate cannot be readily determined, the consolidated entity's incremental borrowing rate. Lease payments comprise of 
fixed payments less any lease incentives receivable, variable lease payments that depend on an index or a rate, amounts 
expected to be paid under residual value guarantees, exercise price of a purchase option when the exercise of the option is 
reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do not depend on 
an index or a rate are expensed in the period in which they are incurred.
 
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if 
there is a change in the following: future lease payments arising from a change in an index or a rate used; residual guarantee; 
lease term; certainty of a purchase option and termination penalties. When a lease liability is remeasured, an adjustment is 
made to the corresponding right-of use asset, or to profit or loss if the carrying amount of the right-of-use asset is fully written 
down.
 
Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in the 
period in which they are incurred.
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Provisions
Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past 
event, it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of the 
amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time 
value of money is material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the 
provision resulting from the passage of time is recognised as a finance cost.
 
Employee benefits
 
Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be settled 
wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities are settled.
 
Other long-term employee benefits
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured at the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on high quality corporate bonds with terms to maturity and currency that match, as closely as possible, the 
estimated future cash outflows.
 
Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date; and assumes that the transaction will take place either: in the principal market; 
or in the absence of a principal market, in the most advantageous market.
 
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and best 
use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair 
value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
 
Issued capital
Ordinary shares are classified as equity.
 
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds.
 
The acquisition method of accounting is used to account for business combinations regardless of whether equity instruments 
or other assets are acquired.
 
The consideration transferred is the sum of the acquisition-date fair values of the assets transferred, equity instruments issued 
or liabilities incurred by the acquirer to former owners of the acquiree and the amount of any non-controlling interest in the 
acquiree. For each business combination, the non-controlling interest in the acquiree is measured at either fair value or at the 
proportionate share of the acquiree's identifiable net assets. All acquisition costs are expensed as incurred to profit or loss.
 
On the acquisition of a business, the consolidated entity assesses the financial assets acquired and liabilities assumed for 
appropriate classification and designation in accordance with the contractual terms, economic conditions, the consolidated 
entity's operating or accounting policies and other pertinent conditions in existence at the acquisition-date.
 
Where the business combination is achieved in stages, the consolidated entity remeasures its previously held equity interest 
in the acquiree at the acquisition-date fair value and the difference between the fair value and the previous carrying amount 
is recognised in profit or loss.
 
Contingent consideration to be transferred by the acquirer is recognised at the acquisition-date fair value. Subsequent changes 
in the fair value of the contingent consideration classified as an asset or liability is recognised in profit or loss. Contingent 
consideration classified as equity is not remeasured and its subsequent settlement is accounted for within equity.
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The difference between the acquisition-date fair value of assets acquired, liabilities assumed and any non-controlling interest 
in the acquiree and the fair value of the consideration transferred and the fair value of any pre-existing investment in the 
acquiree is recognised as goodwill. If the consideration transferred and the pre-existing fair value is less than the fair value of 
the identifiable net assets acquired, being a bargain purchase to the acquirer, the difference is recognised as a gain directly 
in profit or loss by the acquirer on the acquisition-date, but only after a reassessment of the identification and measurement 
of the net assets acquired, the non-controlling interest in the acquiree, if any, the consideration transferred and the acquirer's 
previously held equity interest in the acquirer.
 
Business combinations are initially accounted for on a provisional basis. The acquirer retrospectively adjusts the provisional 
amounts recognised and also recognises additional assets or liabilities during the measurement period, based on new 
information obtained about the facts and circumstances that existed at the acquisition-date. The measurement period ends 
on either the earlier of (i) 12 months from the date of the acquisition or (ii) when the acquirer receives all the information 
possible to determine fair value.
 
3. Critical accounting judgements, estimates and assumptions
 
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect 
the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in relation 
to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal the 
related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material adjustment 
to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are discussed 
below.
 
Allowance for expected credit losses
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience and historical collection rates. The directors 
have reviewed the carrying amount of trade receivables at 30 June 2025 and estimated that $1,634,750 will not be recoverable 
(2024: $1,844,750).
 
Payment to related party for aircraft maintenance
As described in note 2 the Group has a contractual obligation to pay a related party for estimated future costs of major cyclical 
maintenance of leased airframes, engines, landing gear and auxiliary power units, calculated by reference to the rectification 
costs and the number of hours or cycles operated during the period. These calculations require the use of assumptions 
regarding the timing of maintenance and the cost of repairs. The timing of the future payments is estimated with reference to 
historical data, industry standards and manufacturing specifications.
 
Recovery of deferred tax assets
The directors have determined that currently the entity does not meet the recognition criteria to offset its tax losses and 
temporary tax differences against future taxable income, and on this basis has not recognised a net deferred tax asset in the 
financial statements.
 
Contract liabilities
During the year a review was undertaken of the key judgements and estimates impacting the timing of revenue recognition 
and the measurement of revenue received in advance for tickets. In accordance with ticket terms and conditions and historic 
experience, the directors estimated that the unearned revenue for the year ended 30 June 2025 amounted to $11,446,400 
(2024: $9,765,713).
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4. Foreign exchange gains/(losses)
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Realised foreign exchange gains/(losses) (38,091) 19,736 (38,091) 19,736 
Unrealised foreign exchange gains/(losses) 60 (7) -  -  

(38,031) 19,729 (38,091) 19,736 
 
5. Income tax
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Numerical reconciliation of income tax expense and tax at the 
statutory rate
Loss before income tax expense (12,413,257) (6,567,531) (12,311,703) (6,645,653)

Tax at the statutory tax rate of 30% (3,723,977) (1,970,259) (3,693,511) (1,993,696)

Current year temporary differences not recognised 3,828,981 2,031,920 3,743,106 2,022,142 

Income tax expense 105,004 61,661 49,595 28,446 
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Provision for income tax
Provision for income tax 55,410 33,215 -  -  
 
6. Cash and cash equivalents
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current assets
Cash on hand 6,144 15,889 6,144 15,889 
Cash at bank 6,957,343 6,145,569 5,793,786 4,976,169 

6,963,487 6,161,458 5,799,930 4,992,058 
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7. Trade and other receivables
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current assets
Trade receivables 7,895,627 8,565,464 13,706,034 14,187,613 
Less: Allowance for expected credit losses (1,634,750) (1,844,750) (1,634,750) (1,844,750)

6,260,877 6,720,714 12,071,284 12,342,863 

Other receivables 11,290 12,601 11,289 12,601 

6,272,167 6,733,315 12,082,573 12,355,464 

Non-current assets
Related party Receivable 5,990,088 9,385,867 5,990,088 9,385,867 

12,262,255 16,119,182 18,072,661 21,741,331 
 
8. Inventories
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current assets
Engineering expendables 8,674,430 6,266,704 8,674,430 6,266,704 
 
9. Investments
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Non-current assets
Ordinary shares -  -  400 400 
 
10. Right-of-use assets
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Non-current assets
Land and buildings - right-of-use 6,449,520 6,030,068 2,555,306 3,606,908 
Less: Accumulated depreciation (1,017,303) (3,100,309) (692,786) (1,585,834)

5,432,217 2,929,759 1,862,520 2,021,074 
 
Additions to the right-of-use assets during the year for the group were $4,486,978 and depreciation charged to profit or loss 
was $1,984,521.

The consolidated entity leases land and buildings for its offices and hangars under agreements of between three to five years 
with, in some cases, options to extend. The leases have various escalation clauses. On renewal, the terms of the leases are 
renegotiated.

The consolidated entity leases office equipment under agreements of less than 2 years. These leases are either short-term 
or low-value, so have been expensed as incurred and not capitalised as right-of-use assets.
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11. Other assets
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current assets
Prepayments 957,653 1,673,887 908,854 1,625,187 
Other deposits 1,315,100 1,358,111 1,265,100 1,308,111 
Staff loans 15,958 -  15,958 -  

2,288,711 3,031,998 2,189,912 2,933,298 
 
12. Property, plant and equipment
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Non-current assets
Leasehold improvements - at cost 450,556 425,966 450,556 425,966 
Less: Accumulated depreciation (378,952) (374,864) (378,952) (374,864)

71,604 51,102 71,604 51,102 

Plant and equipment - at cost 3,927,560 3,855,818 3,927,560 3,855,818 
Less: Accumulated depreciation (2,404,108) (2,135,607) (2,404,108) (2,135,607)

1,523,452 1,720,211 1,523,452 1,720,211 

Fixtures and fittings - at cost 3,047,783 2,829,759 3,027,331 2,820,498 
Less: Accumulated depreciation (2,248,543) (1,993,373) (2,234,663) (1,984,754)

799,240 836,386 792,668 835,744 

Aircraft - at cost 31,478,533 31,468,669 -  -  
Less: Accumulated depreciation (8,204,006) (4,256,160) -  -  

23,274,527 27,212,509 -  -  

Aircraft spares - at cost 4,713,864 4,219,074 4,713,864 4,219,074 
Less: Accumulated depreciation (1,800,698) (1,073,311) (1,800,698) (1,073,311)

2,913,166 3,145,763 2,913,166 3,145,763 

Work in progress - at cost 2,357,257 1,076,092 2,357,257 1,073,314 

30,939,246 34,042,063 7,658,147 6,826,134 
 
Reconciliations
Reconciliations of the written down values at the beginning and end of the current financial year are set out below:
 

Leasehold Plant and Fixtures and Aircraft Work in
improvemen

ts equipment fittings Aircraft spares progress Total
Consolidated $ $ $ $ $ $ $

Balance at 1 July 2024 51,102 1,720,211 836,386 27,212,509 3,145,763 1,076,092 34,042,063
Additions 24,590 71,741 218,025 9,864 494,790 1,281,165 2,100,175
Depreciation expense (4,088) (268,500) (255,171) (3,947,846) (727,387) - (5,202,992)

Balance at 30 June 2025 71,604 1,523,452 799,240 23,274,527 2,913,166 2,357,257 30,939,246
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Leasehold Plant and Fixtures and Aircraft Work in
improvements equipment fittings spares progress Total

Parent $ $ $ $ $ $

Balance at 1 July 2024 51,102 1,720,211 835,744 3,145,763 1,073,314 6,826,134
Additions 24,590 71,741 206,834 494,790 1,283,943 2,081,898
Depreciation expense (4,088) (268,500) (249,910) (727,387) - (1,249,885)

Balance at 30 June 2025 71,604 1,523,452 792,668 2,913,166 2,357,257 7,658,147
 
Utilisation relates to the replacement of the aircraft's engineering parts and is expensed as part of the aircraft operating costs 
during the financial year as well as disposals during the year.
 
13. Trade and other payables
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current liabilities
Trade payables 6,727,735 3,632,776 6,556,604 3,170,074 
Other payables 7,726,270 5,879,963 7,683,103 5,796,446 

14,454,005 9,512,739 14,239,707 8,966,520 
 
14. Borrowings
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current liabilities
Loan - Halo 3,292,329 2,955,713 -  -  

Non-current liabilities
Loan - Halo 11,566,153 14,648,232 -  -  
Loan - Sunco 8,000,000 3,616,788 8,000,000 3,616,788 

19,566,153 18,265,020 8,000,000 3,616,788 

22,858,482 21,220,733 8,000,000 3,616,788 
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15. Lease liabilities
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current liabilities
Lease liability 1,956,625 1,563,015 769,076 599,156 

Non-current liabilities
Lease liability 3,565,050 1,431,933 1,142,805 1,431,933 

5,521,675 2,994,948 1,911,881 2,031,089 

Future lease payments
Future lease payments are due as follows:
Within one year 2,123,127 1,630,551 827,844 652,582 
One to five years 3,603,051 1,495,331 1,100,946 1,495,331 

5,726,178 3,125,882 1,928,790 2,147,913 
 
16. Provision for income tax
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current liabilities
Provision for income tax 55,410 33,215 -  -  
 
17. Provisions
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Non-current liabilities
Lease make good 400,000 400,000 400,000 400,000 
 
18. Issued capital
 

Consolidated
2025 2024 2025 2024

Shares Shares $ $

Ordinary shares - fully paid 12,673,849 12,673,849 12,673,849 12,673,849 
 

Parent
2025 2024 2025 2024

Shares Shares $ $

Ordinary shares - fully paid 12,673,849 12,673,849 12,673,849 12,673,849 
 
Ordinary shares
Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion 
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the company 
does not have a limited amount of authorised capital.
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On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share 
shall have one vote.
 
19. Reserves
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Aircraft reserve - prepaid grant 3,081,636 3,983,238 -  -  
 
20. Financial instruments
 
Financial risk management objectives
The company's activities expose it to a variety of financial risks: market risk (including foreign currency risk, price risk and 
interest rate risk), credit risk and liquidity risk. The company's overall risk management program focuses on the unpredictability 
of financial markets and seeks to minimise potential adverse effects on the financial performance of the company. The 
company uses different methods to measure different types of risk to which it is exposed. These methods include sensitivity 
analysis in the case of interest rate, foreign exchange and other price risks and ageing analysis for credit risk.
 
Risk management is carried out by senior finance executives ('finance') under policies approved by the Board of Directors 
('the Board'). These policies include identification and analysis of the risk exposure of the company and appropriate 
procedures, controls and risk limits. Finance identifies, evaluates and hedges financial risks within the company's operating 
units. Finance reports to the Board on a bi-monthly basis.
 
Market risk

Foreign currency risk
The company undertakes certain transactions denominated in foreign currency and is exposed to foreign currency risk through 
foreign exchange rate fluctuations.

Foreign exchange risk arises from future commercial transactions and recognised financial assets and financial liabilities 
denominated in a currency that is not the entity's functional currency. The risk is measured using sensitivity analysis and cash 
flow forecasting.

The company had net liabilities denominated in foreign currencies of $13,804,266 (assets of $1,675,124 less liabilities of 
$15,479,390) as at 30 June 2025 (2024: $17,500,835 (assets of $1,356,585 less liabilities of $18,857,420)). Based on this 
exposure, had the Australian dollar weakened or strengthened by 5.4% (2024: 1.4%) against these foreign currencies with all 
other variables held constant, the company's profit before tax for the year ended 30 June 2025 would have been $739,395 
(2024: $245,012) lower/higher and equity for the year ended 30 June 2025 would have been $739,395 (2023: $245,012) 
lower/ higher. The percentage change is the expected overall volatility of the significant currencies, which is based on 
management’s assessment of reasonable possible fluctuations taking into consideration movements over the last 6 months 
each year and the spot rate at each reporting date. The actual foreign exchange profit/(loss) for the year ended 30 June 2025 
was $81,030 (2024: ($32,341)).
 
Interest rate risk
The company's main interest rate risk arises from long-term borrowings. Borrowings obtained at variable rates expose the 
company to interest rate risk. Borrowings obtained at fixed rates expose the company to fair value risk.
 
The company's interest-bearing loans outstanding, totaling $14,858,482 (2024: $17,603,945), are principal and interest 
payment loans. Monthly cash outlays of approximately $110,800 (2024: $146,000) per month are required to service the 
interest payments. An official increase/decrease in interest rates of 1.5 basis points would have an adverse/favourable effect 
on profit before tax of $251,450 (2024: $240,409) per annum. The percentage change is based on the expected volatility of 
interest rates which is based on management’s assessment of reasonable possible fluctuations taking into consideration 
movements over the last 6 months and market data and analysts forecasts. In addition, minimum principal repayments of 
$3,292,329 (2024: $2,955,713) are due during the year ending 30 June 30.00 (2024: 30 June 2025).
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Liquidity risk
Vigilant liquidity risk management requires the company to maintain sufficient liquid assets (mainly cash and cash equivalents) 
and available borrowing facilities to be able to pay debts as and when they become due and payable.
 
The company manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by continuously 
monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.
 
21. Key management personnel disclosures
 
Compensation
The aggregate compensation made to directors and other members of key management personnel of the consolidated entity 
is set out below:
 

Consolidated
2025 2024

$ $

Aggregate compensation 1,130,199 951,017 
 
22. Remuneration of auditors
 
During the financial year the following fees were paid or payable for services provided by , the auditor of the company:
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Audit services - 
Audit or review of the financial statements 52,900 50,400 47,250 45,000 

Other services - 
Assistance with preparation of financial statements 7,550 7,200 5,250 5,000 

60,450 57,600 52,500 50,000 
 
23. Contingent assets
 
As at the date of the financial report, there were no contingent assets known to the consolidated entity.
 
24. Contingent liabilities
 
There were no contingent liabilities at 30 June 2025 (30 June 2024: Nil).
 
25. Related party transactions
 
Parent entity
The parent entity of the Corporation is the Republic of Nauru.
 
Subsidiaries
Interests in subsidiaries are set out in note 26.
 
Key management personnel
Disclosures relating to key management personnel are set out in note 21.
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Transactions with related parties
The following transactions occurred with related parties:
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Sale of goods and services:
Sale of services to controlling entity 5,116,811 4,963,699 1,061,392 3,612,905 
Sale of services to subsidiaries -  -  826,899 724,174 

Payment for goods and services:
Payment for services to commonly controlled entity 18,437,379 15,755,220 18,437,379 15,755,220 
Payment for services to controlling entity 3,760,930 2,710,752 3,760,930 2,710,752 
Payment for services to subsidiaries -  -  6,110,731 6,084,060 
 
Receivable from and payable to related parties
The following balances are outstanding at the reporting date in relation to transactions with related parties:
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current receivables:
Trade receivables from commonly controlled entity 679,230 235,845 679,230 235,845 
Trade receivables from controlling entity 439,275 12,038 439,275 12,038 
Trade receivables from subsidiaries -  -  5,738,571 5,865,983 

Current payables:
Trade payables to commonly controlled entities 5,320,299 1,219,786 5,320,299 1,219,786 
Trade payables to controlling entity 1,094,456 1,063,704 1,094,456 1,063,704 
 
Loans to/from related parties
The following balances are outstanding at the reporting date in relation to loans with related parties:
 

Consolidated Parent
2025 2024 2025 2024

$ $ $ $

Current receivables:
Loan to commonly controlled entity 15,076,305 15,076,305 15,076,305 15,076,305 

Current borrowings:
Loan from commonly controlled entity 8,000,000 3,616,788 8,000,000 3,616,788 
 
26. Interests in subsidiaries
 
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance 
with the accounting policy described in note 2:
 

Ownership interest
Principal place of business / 2025 2024

Name Country of incorporation % %

NAC Travel Pty Ltd Australia 100.00% 100.00% 
Nauru Airlines Maintenance Services Pty Ltd Australia 100.00% 100.00% 
Nauru Airlines Hangar (Brisbane) Pty Ltd Australia 100.00% 100.00% 
Nauru 33003 Leasing Corporation Nauru 100.00% 100.00% 
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27. Events after the reporting period
 
No matter or circumstance has arisen since 30 June 2025 that has significantly affected, or may significantly affect the 
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial 
years.
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Place formed /
Ownership 

interest
Entity name Entity type Country of incorporation % Tax residency

Nauru Air Corporation Foreign company 
(Overseas) Australia - Australia

Nauru 33003 Leasing 
Corporation Body Corporate Nauru 100.00% Nauru
Nauru Airlines Hangar 
(Brisbane) Pty Ltd Body Corporate Australia 100.00% Australia
Nauru Airlines 
Maintenance Services Pty 
Ltd Body Corporate Australia 100.00% Australia
NAC Travel Pty Ltd Body Corporate Australia 100.00% Australia
 
Basis of Preparation
 
This Consolidated entity disclosure statement (CEDS) has been prepared in accordance with the Corporations Act 2001 and 
includes information for each entity that was part of the Group as at the end of the financial year in accordance with AASB 10 
Consolidated Financial Statements.
 
Determination of tax residency
 
Section 295 (3A)(vi) of the Corporation Act 2001 defines tax residency as having the meaning in the Income Tax Assessment 
Act 1997. The determination of tax residency involves judgement as there are different interpretations that could be adopted, 
and which could give rise to a different conclusion on residency. In determining tax residency, the consolidated entity has 
applied the following interpretations:
 
Australian tax residency 
 
The consolidated entity has applied current legislation and judicial precedent, including having regard to the Tax 
Commissioner's public guidance in Tax Ruling TR 2018/5. 
 
Partnerships and Trusts 
 
None of the entities noted above were trustees of trusts within the consolidated entity, partners in a partnership within the 
consolidated entity or participants in a joint venture within the Group.
 





 

 

  

Level 20, 181 William Street, Melbourne VIC 3000 
 

+61 3 9824 8555 
 

vic.info@williambuck.com
williambuck.com.au

 

William Buck is an association of firms, each trading under the name of William Buck 
across Australia and New Zealand with affiliated offices worldwide. 

Liability limited by a scheme approved under Professional Standards Legislation. 

 

Independent auditor’s report to the members of Nauru Air 
Corporation 

Report on the audit of the financial report 

      Our opinion on the financial report 
In our opinion, the accompanying financial report of Nauru Air Corporation (the Company) and its 
subsidiaries (the Portfolio) is in accordance with the Corporations Act 2001, including:  

— giving a true and fair view of the Portfolio’s financial position as at 30 June 2025 and of its financial 
performance for the year then ended; and  

— complying with Australian Accounting Standards – Simplified Disclosures and the Corporations 
Regulations 2001.  

What was audited? 
We have audited the financial report of the Portfolio, which comprises:  

— the consolidated statement of financial position as at 30 June 2025,  

— the consolidated statement of profit or loss and other comprehensive income for the year then ended,  

— the consolidated statement of changes in equity for the year then ended, 

— the consolidated statement of cash flows for the year then ended,   

— notes to the financial statements, including material accounting policy information, 

— the consolidated entity disclosure statement, and  

— the directors’ declaration. 

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the financial report section of 
our report. We are independent of the Portfolio in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (including Independence 
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
 
 



 
 

 

Other information  

The directors are responsible for the other information. The other information comprises the information 
included in the Portfolio’s annual report for the year ended 30 June 2025, but does not include the financial 
report and our auditor’s report thereon. 
  
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors for the financial report 

The directors of the Company are responsible for the preparation of: 

— the financial report (other than the consolidated entity disclosure statement) that gives a true and fair 
view in accordance with Australian Accounting Standards – Simplified Disclosures and the Corporations 
Act 2001; and 

— the consolidated entity disclosure statement that is true and correct in accordance with the Corporations 
Act 2001, and 

for such internal control as the directors determine is necessary to enable the preparation of: 

— the financial report (other than the consolidated entity disclosure statement) that gives a true and fair 
view and is free from material misstatement, whether due to fraud or error; and 

— the consolidated entity disclosure statement that is true and correct and is free of misstatement, whether 
due to fraud or error. 

 
In preparing the financial report, the directors are responsible for assessing the ability of the Portfolio to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Portfolio or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Australian Auditing Standards will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 
 
  



 
 

 

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: 
https://www.auasb.gov.au/auditors_responsibilities/ar3.pdf  
 
This description forms part of our auditor’s report. 
 
 
 
 
William Buck Audit (Vic) Pty Ltd 
ABN 59 116 151 136 
 
 
 
 
 
J. C. Luckins 
Director 
Melbourne, 31 October 2025 
 


